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Yoted British Banker Points
to Prosperity in Brazil, Ar-
gentina and Chile.

FINANCE WELL HANDLED

polivia, TPern and Urnguay
ghare in Growth of Conti-
nental Neighbors,

gir Nobert Harvey, chalrman of the
Anglo-Sonth American Bank, Limited,
premnted an optimistic view of busi-
qass prospects belween England and

BIG CHANC

STOR U S M

p—
=R
-

the Argentine continues, and conse-
queptly land values have risen,
especially those camps which are situ-
nted in the best districts,

The Prosperity of Chile.

“The fAnancial year—July, 1917, to
June, 1018—has been for Chile one of
the most prosperotis In, recent times,
altliough toward the end of the period
certaln factors have arlsen which mill- |
tate against a continuance of this|
state of things In certaln Industries. |
Taken generally, the prosperity Is due )
to the continued demand for (.‘hlle'sl
chief exports, viz, nitrate, copper,
wool, meat In various forms, and
cerenls—the pricea for which have
!bﬂn well malntatned and the produce
tlon good, Shipping diMculties have,
however, retarded the export of a part
of +heso products, more especially
coreals, although gradually these are
finding thelr way to forelgn markets.

“To a large extent tho future pros-
perity of Chile depends upon the ex
went to which the principle of market
control by purchasers’ combines In
| earried, and, from the bank’s point
|of view, as also In the Interesta of the

Importa of (6,000,000 —-Axures whleh‘

speak for themselves, Traders and
banks have exgerlienced difficulties
owing to the prohibitions by Europe
and the United States of the export of
gold,

“During 1817 nearly [2,000,000 had
been imported, when the action of the
United States arrested the inflow. At
the same time, silver disappearcd from
circulation, and exchange rose gt one
time as high as 22 per cont. premium
en the Peruvian pound, although the
official quotation was never beyond 17
or 18 per cent,

“Fortunately, however, n somewhnt
:nlmunr arrangement to that fust re-
ferred to In Bollvia has now been come
to, whereby the Peruvian banks may
(deposit money in foreign banke in
(Ameriea and London in the name of
the Peruvian Govornment, who then
suthorize the bank in question to lesue
bunk notes to the same extent, thus
enabling them to Increass the cireuln-
ftion of thelr notes and to relleve the
!'utmln In the country.

‘ “In the meantime the internal de-
.wlopmrm of the country proceeds;

gouth Amerien In his annual addrees, | ... iaerable amount of British capital | VATious reforma In the orgnnization of

coples of which have just been re-
atved I this eity. According to his
satement. @ large oxpansion in com-
meres tn and from Bouth America
muet be loolied for @4 he outlined a
part of the expit o of his Institution
i the direction of banking relations
with Hrazil, the Argentine and other
-untries In that continent.

The nrw  Arrangemonts, consums
mated by that institution, include a
mutual working ngreement with the
Willlams Deacon's Bank of Manches-
e anil London and Brazilian
fark, whereby the lasl named bank
aota as agent in Brasl and Portugal,
n turn being represented In Chile and
spaln by the Anglo-South American,
Another step in the direction of ex-
tepding this bank's sphere of activity
was the purchase of more than 50 per
cont. of the shares in the Commercial
pank of Spanish America, which has
pranches In  Colombla, Venezuela,
Ecuador, Nicaragua and San S8alvador,

the

Argentina's Plethora of Money.

The British view of South American
prosperity was set forth in the report
by Bir Robert Harvey as follows:

“In Argentina the plethora of money
1o which I referred i Year ago has in-
rroared, nnd the deposits in the banks
nmounted, on June 30 last, to §23,650,
ue, 000, us compared with §1.800,000,-
000 im 1017 nnd §1.600,000,000 in 1018
und $1,200,000,000 tn 1914. The ad-
vances grunted by the banks: have,
Lowever, Incroased only during the
Inwt vesr from $1.367,000,000 to $1,601,-
00,000, s0 that the surplus eash held
uy Jargely Increased, and the local
rite of interest has been reduced,

"The produces of the country has

een purchased very largely by the

Governments of the alled Powers, in.
Cluding the United States of, America, |

| invested In Chile, It is to be hopad that
such control will lways take into pe-
count the interests of the wsmuller
producers, among whom an excelient
market for Britlsh goods can In that
caps be found in the future, as in the
| past.

As has been mentioned, the export
filgures for copper have already re-
flected a noticeable decline up to June,
| as compared with those to Decembor,

ducer, and In many quarters It Is
feared that & similarly adverse result
of the fixing of prices may supervens
in the nitrats industry.

It I8 Interesting to nots In this con-
nection that before the war Germany
ifmported 80 per cent of the produc-
tion of Chilean nitrats, and the point
arisen what quantities that country
will be in an position to secure under
the conditions which may be expected
to prevudl for a considerable perfod af-
ter the war. In preparation for a
possinle shrinkage of ingome from ex-
port duties, the present Chilean OGov-
ernment would appear to be making a
careful study of other sources of
revenue, and already It
hinted that further extenslons of di-
rect taxation nre [~ view,

“Of all Chilean Industries, ar=" ‘ul-
ture hns hitherto received as a v hnle
the least attention and sclentific s ady,
but serious endeavors are mow  in
evidence to moke this, as it should be,
one of the chief sources of wealth to
the people and Governmaent,

Bolivia Is Prospering.

“Referring now to those countries
where we hold cons®erable Interest,
although we are nef directly repre-
sented there by our branches, I may
mention in the first place Bollvia
Senor Josa Gutierrez Guera, who a=-
sumed the Presidency last year, in
carrying out the
that had been formed of his term of
office. and the country continues to
benefit by the advantage it derives

due to the exclusion of the small pro- |

hia been |

high expoectations |

! the administrative services, the carry-
ling out of publlc works, the reforms
|In education th i have been under-
| taken, and the cstablishmint of a con-
| farence for r udyving the development
of the euntr o portion of the province
—nll test » to the reawnkening of
the cou ry's vital energiea and the
nasurn: oo of A great future as it real-
lzen It own possibllities, The Banco
del Peru v Londres, in which we are
{ Interested, has strengthencd and con-
salidated its posaitlon by the ald of
these various factors,

Uruguay in Satisfectory Condition

*Commerclal nn1 Aoaneial condl-
tlons In Uruguay Lave been very mat-
! istactory, Exporters generally havo
llwmﬁred from the substantinl aship-
ments to allied countries, while the
| exceptionally high rate of exchange
bas enabled importers to secure large
profits, though
ham restricted the volume of imports,

establishments has greatly stimuolated
the production of liva stook. Bene-

stored the condition of cropa from the
somewhat serious conditions cauxed by
the drought of the last two summers.

“The political situation of the coun-
try ' hos continued asatisfactory, and
while the tendency towwurd legislation
of a somewhat experimental nature in

[ the direction of State contrel con-|

tinues very marked, thers appears no
| *tason to apprehend serlous inter-
ference with legitimate private enter-
prise.

“It {8 worthy of notica that the
| favorable exchange position produced
by heavy exports and the increased

enabled investors and institutions in
Uruguny to follow the example of
! Argentina, although, of course, In a
| far more modest degree, by acquiring
thelr own national securities In Euo-

shortnge of tonnoage

“The installation of new freczing

ficlal rains are reported to have re-|

prosperity of the community have |

EXPORTERSTOTRY |
70 RETAIN TRADE

Plan Advertising Campaign tol
“Edunecate” South Ameri-
can Consumer.

XPECT BIG EXPANSION

Will Try to Cultivate Neigh-
bors® Taste for United
States Products.

| The buslness men of the l'nlttdl
'lFmtm are perfecting plnne to main-
ltnin this country's position ns the
| greatest exportar of merchandiss to |
Routh and Central America. The plans
includs the education of the Houth
Ameriean consumer and the creation
of Gedomnnd for goods mads in the
I United Btates,

The “busineas entente” between the
Iw;-uhlh‘ of South America and the
| United Statos which was brought into
:hring shortly ufter the start of the
[war hns been srengthencd since the
| cessation of hostilitien. The pro-
| gramme laid out by American busi-

ws men for the commercial Invasion
jon Central nnd South Americi seems
|I1su-l_-,- to maintain the lead of the
 United Staten as tho greatest exporter
[to tiat part of the world.

i Huge Advertising Drive,

Flaborate plins are being made, and
' have even partly been put Into sxeci-
tion, to supplant the formerly vast
distribution of German goods with
American merchandise, and As a pre-
lminary atep in this direction adver-
|m;m: campalgns, which [h some In-!
stances cover the continent, are tmngl
carried out. The object of this !.a‘
primarily to cultivate the taste of
| Bouth Americans for Amerlcan made !
Boods,
| 'The “business entente” between the
two Americas may be sald to have had
{ta heginning through the establinh-
mont of an organization of advertis- |
ing agents in the United States and,
| of powspaper publiahgrs in the various |
F.oul.trl-m of €outh Americn. This!
| Amurican organization exercises proc-
' tleally the same functions that will be
| exerclecd by the proposed American
steel and eopper export combines.

1t gathers information for the man-
ufacturer of goods who s contem-
plating an advertising campalgn. A
South Amerlcan city, State or country
can be covered, or even the whole con-
| tinent The organization of advertis-

rope, therebhy facllitating the process) crs is working In closs cooperation
of mobllization of securities rendered| With the South American publishers,
necessary by the war, and at the Who aro now cager to recelve the ad-
same time counteracting n further ex- | vertising of the manufacturers of the

which has taken the hulk of the wool,
and our New Yool off ~ has been able
o partivipate to n very considerable
yxlen the finunee of the latter, re-
CEVIng very valunble assistance from
\ represenitative whom we sstablished
Tor that plirpose in Roston. The financeo
of the purchivses by our own and the
French Governmonts has been facili-
ated by the arrangement of loans in
their faver by the Argentine Covern-
ment amounting to $400,000,000.

“The uational Government has pro-
ted for Its necessitles, to which I
wluded & year ago, by borrowings
friin banks and other establishments,

td the to1al floating debt of the Gov- | banks in Now York for thes purpose of |

erpiment Is now §$570,000,000, We have
parucipated in due proportion in thess
Mances,

from war conditlons,

“The price of tin, although it has
I;rr|.|.n.luﬂ.mr receded from the top price
| reached—E£399 per ton—still stands at
the high figure of (336, as compared
with £247 a year ago, the whole output
;t-.n.-iu;: practically used by the allled
| Governments,

'in the

ntry during the year has

Leen an arrongement made NEeCessATY |

by the |mpossibility in which Bolivia
found herself of importing gold—
howing to the United States’ prohibition

\—whereby the Dolivian banks may de- |

'}m.-m money with the Foderal ressrve
| strengthening thelr reservea and as-
| slsting the cironlation. The Banco de

The wool clip has not|ja Naclon Boliviana, tn which we are |

*The most important financial event |

cessive rise In exchangs."

SOUTH AMERICAN -
- BUSINESS SOUGHT

North McLean Urges Credits
| and Trading of Securities
to Aid Exports,

Tho necessity of granting credits to
South American nations ns well as the

United States, which was not always
the case
A great difference s noted (n the
imethod of Americans doing business in
| South Ameorica and in the former Ger-
Iman procedure. The complaint has|
e .

| been heard time and again that lmfom'
the war German manufacturers re- |
PR A | great percentuce of orders
lin that territory becnuse they deliv-|
ered pooda as the South Americans
wanted them
' Ameriean business men are :.'rllmr1
about this matter differently. They
cannot alwavs, and in souie cnses will |
rot alter their methods ut home s
| thnt their producta will bo turned out
'ns the South Americans are nccus-
tomed to have them. Instead they have
decididd to educate the consumer, as

SEES PERIL IN WEBB
LAW COMBINATIONS

8. Metz of Guaranty Trust Co,
Warns Exporters Must
Move Carefully.

EXPLOITATION SHIED AT

Rays U. 8. Has Good Opportun-
ities to Foster Trade in
South America.

B. Mete, nssistant manager “of the
forelgn department of the Guaranty
Trust Company, sald yesterday that
Ameriean bankers and busineéss men
have laid =olidly the foundations for
permanent and expariding eommercial
relations with the countries the

to

| southward, and particularly with Latin

Amerigin countrlos. But he foresces
A danger 0 the stepg taken 1o form
]..xpoﬂ coimbinations under. the Webb
aw,

“At all hagzards,” he sald, “every’
preoaution sbould be tnken to prevent
such combinutions from creating the
impresslon In appearance, policy or
methods of having been formed toé
exploit the forelgn consumer, If this
line-be not adopted it In possible that
more barm may be dono by combina- |

tions than any advantages which may |
be derived.” |

T, B, Posscsncs Advantages.

Questions relating to South Ameriea !
were discussed by Mr, Mets as follows:

“The question which now malnly
occuples the minds of thosas Interested
In South American markets |s whether
the United States, both from a com-
mercial and s banking siwndpoint, Is
equipped and prepared to hold what it
bas gulned and to expand further In
that direction. The answer to that
question i« dependent upon too com-
plex a combination of factors to per-
mit of o mere confirmation or nega-
tion,

"“In forming an opinion the principal

lconoldeﬂlton is whether—ospecially in

the Latin Amerioan  countries—we
have aolidly Inld the foundations for,
permanent and expanding commercial
relations. !

“Thers can bLe little doubt but that|
In many respects the United States |s
in a peculiarly advantageous sitiintion
by force of its natural resources, me-
chanical perfection and geographicul
sltuation. Thers can also be little !
doubt that the last few years have
been utilized wvery eMclently by ex-
porting Interesta in the United States |
for the bullding up of an organization
toe handle forelgn business. In fact,
what has been achleved® In this re-[
spect s little short of amaszing and|
reflects the greatest credit on Amer-|
lcan enterprise and energy. but we
cannot boast of having attained the
level reached by our leading trade
rivals, in which the {tem of good will
Is not to be overloaked,

South Americans Susplefonn,

“A very Interesting feature of ro.
rent developments has Been the ten-
dency toward the formation of export
combinutions under the Webb Inw
For & vast country like the United'’
Stnteos, with Its varving conditions of |
production and distflbution in different |
parts of its toerritory, with a big home |
miarket and a comparatively moderute |
forelgn businesa, combination would
nppear 1o be (esirable and In many
coxes cxsentinl f Individual manu-
factureras wiah to secure an outlet, on
n remunerative baasls, for the fluctunt-|

L4

Through Your Own Bank

Arrangements may be made with the Anglo-South American Bank, Ltd., to
finance American commerce with Latin-American and European countrie§
through your own bank. This hank maintains eleven branch offices in
Chile, eleven in Argentina, and one in Urugnay, as shown on the map,
as well as cor-
respondents  in
the other coun-
tries of South
America. Inad-
dition to this
unusually com-
plete service,
this bank has
branches in the
chief commer-
cial centers of
Great Britain,
France and
Spain, and cor-

respondents in
other parts of
the world, With
capital and re-
serves of more
than $82.000,-
000, the Anglo-
South American
Bank, Ltd., of-
fers exceptional
facilities to
American  ex-
porters and
finanecial  insti-
tutions haying
no direet con-
nections i Lhese
coatries,
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Write for Booklet **Collection Tariff.”

ANGLO-SouTH AMERICAN BANK, Lid.

New York Agency, 60 Wall Street '

John Core, Agent
F. C. Harding, Sub-Agent
W. M. Dawlin, Sub-Agent

Head Office
London
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